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PharmAust comes out ahead in CBI sale [SECTION]
Tuesday, 15 July 2008 - Capital Raising and
Nick Evans Investment
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PERTH-based PharmAust has finally cut all ties with former
managing director Paul D'Sylva after shareholders approved the [OTHER]
sale of all of the company’s holdings in D’Sylva’s Commonwealth - Printable Version
Biotechnologies on Friday. - Send to a Friend
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The sale, to CBI's Hong Kong listed partner,
Venturepharm Laboratories, will raise $US3.2 million for
PharmAust, which the company said it may use in new
strategic acquisitions.
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And while the April deal looked like a loser for
PharmAust at the time — CBI was trading at $2.60 in
April, making the deal potentially worth $US5.59 million

if PharmAust had received the then market value for its .

shares - weakness in CBI’s share price over the last few o FEu DEiva
months means that settling on $US1.45 as a price for the CBI shares in April

puts PharmAust several hundred thousand dollars ahead of the game. Story Search

CBI shares closed at $US1.31 on the US exchanges last Friday, meaning that the
$US1.45 price PharmAust won from Venturepharm suddenly looks quite good =

indeed.
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PharmAust chairman Simon Owen told BTN that, having won shareholder

approval, he now expects the deal to close without any further difficulties. -

% UPCOMING
Owen said the troubled company was now getting back on track, with the sale of EVENTS

the CBI shares ending one major dispute for the company, and the seizure of 25

million PharmAust shares formerly belonging to major shareholder Chimaera Agricultural Biotechnology
Capital by the administrators of failed stockbroker Primebroker potentially International Conference
ending another. (ABIC 2008)

Relations between PharmAust’s directors and Chimaera have been chilly since
the Sydney capital management company backed a plot to seize control of
PharmAust last year.

View all events

; ; CONMECTING INOUSTRY
While Owen would not discuss the matter except to say that the PharmAust AND INVESTMENT

board had no knowledge of how the substantial shareholding passed from

Chimaera to Primebroker, there is little doubt the news that the shares will not
be wielded against the incumbent board in the near future will be a welcome
relief to the company.

Owen also pointed to solid revenues flowing from the company’s medicinal
chemistry division, Epichem, as a sign the company was coming back to life after
a tumultuous year.

He said the medicinal chemistry services subsidiary would turn a profit for the
year and that, along with the shedding of the company’s loss making
manufacturing division earlier this year, should put PharmAust in a solid position.

And while Owen would not confirm any details, saying that no deal has yet been
signed, BTN understands that Epichem is on the verge of reaching agreement
with the Switzerland-based Drugs for Neglected Diseases initiative for drug
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screening services to help develop new drugs against Chagas disease, a deal
that could be worth millions to the small company.

CBI moves on

And Commonwealth Biotechnologies is also moving on from its former
arrangements. The US-based company, whose major asset is Sydney peptide
and discovery chemistry business Mimotopes, is getting even closer to its
Chinese partners, Venturepharm Laboratories.

In addition to the sale of PharmAust’s 2.15 million CBI shares to Venturepharm,
the Hong Kong listed company has also accepted a further 463,426 shares of
common stock from CBI, after D'Sylva’s company exercised a put option to place
$US1 million worth of stock with the Chinese company.

CBI said it would use the proceeds to help fund its share of Venturepharm Asia,
the joint venture formed between the two companies which recently purchased
two preclinical chemistry facilities in China that CBI will use to house and expand
the operations of Exelgen and Mimotopes, its small molecule and peptide
development subsidiaries.

The CBI-Venturepharm joint venture will see Commonwealth contribute its
expertise with early stage drug discovery technologies, business development,
marketing and quality assurance services, with Venturepharm to provide
contract manufacturing and clinical trial services.

& HAVE YOUR SAY

Click here to read the rest of today's news stories.
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